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Al
,­

rivate False Claims Act suit 
against DME/oxygen suppliers 

\ \ 
, ccused of cheating Medicare 

through kickbacks to more than 
three dozen Florida physicians, physi- ( 

, "cian groups and hospitals is the latest 
lise·, of the whistleblower statute 
against Medicare providers and sup­
pliers. 

The qui tam charges against 
Clearwater-based Lincare Holdings 
Inc., seven other DME/oxygen com­
panies and the accused physicians 
are leveled in a private suit by Kirk 
Corsello, a former Lincare center i, 

manager in Orlando. Corsello C~-f 
tends Lincare fired him' for' 
insubordinatiJo after he threatened 
to expose th~ ~lleged kickbacks and 
other fraudulent activities. " 

Although the Justice Depart­
ment so far has declined to intervene 
in the Orlando case, it retains the 
option of dOing so at a later date, 
notes a federal prosecutor who has 
looked into the Corsello charges. Fed­
eral investigators also are checking 
reports that some of the Orlando 
defendants were involved in fraudu­
lent claims elsewhere in the country, 
according to Corsello's a~torney, Mike' 
Bothwell of Roswell, Ga. 

Lincare, a $440 million-a-year 
supplier of home-delivered oxygen 
and other respiratory therapy ser­
vices in Florida and 40 other states, 
says the allegations-1.Insealed earlier 
this month by a federal j1.ldge in 
Atlanta-are with01.lt merit and that it 
will defend itself vigorously against 
them. 

Without linking the individ1.lal 
accused companies to specific 
actions, Corsello's 2Q..page complaint 
charges that "certain of the DME 
defendants camouflaged" kickbacks 
with: 

• "'Cons1.lIting arrangements' or 
other programs intended to pay refer­
ring defendant physicians for d1.lties 
already owed to shared patients by 
virtue of the physician-patient rela­
tionship." 

• Lease arrangements that might 
involve the renting of "1.Innecessary 
space" from the doctor in question or 
the leasing of space to the doctor. "In 
either case, the lease was secondary 
to the p1.lrpose of hiding the kick­
back." 

• "Extremely red1.lced prkes" on 
DME eqUipment and monitoring 

. devices, such as oximeters, supplied 
to the phYSicians or to their patients. 

• Provision of services, includ­
ing pulmonary function testing, pulse 
. ' .~. see QUI TAM page 14 
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